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--------------------------------------------------------------- 
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• ‘Sakal’ (Marathi) – Mumbai Edition 
 
This is for your information and records. 
 
Thanking You, 
 
Yours faithfully, 
For Pidilite Industries Limited  
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B anksandnon-bankingfinancial
companies (NBFCs) may incur
higher compliance costs if the

Reserve Bank of India’s (RBI’s) draft
guidelines on gold loans are
implemented in their current form,
saidbankingofficials andexperts.

According to the draft guidelines,
banks and NBFCs need to adopt
standardised documentation across
all branches. Moreover, gold
financiers have to establish proper
collection and calculation methods,
preventing any deviation.

“Currently, the cost of collection,
documentation, and calculation as far
as gold loans are concerned is around
2 per cent. If the guidelines are
implemented as they are, the cost will
increase to 4-5 per cent,” said an
executive at a large gold loanNBFC.

He added that branches would
have to step up the process of
standardisation,whichwouldincrease

the cost of processing gold loans.
According to the draft guidelines,

lenders will have to ensure that a
standardisedprocedure is put inplace
toassaythepurityofgoldcollateraland
its weight (gross as well as net). This
procedurewillneedtobeadopteduni-
formlyacrossallbranchesofthelender.

Further, lenderswillhavetoappoint

qualifiedassayers,whodonothaveany
negative records in the past, for
valuationof the gold collateral.

Lenders will need to ensure that
therearenodeviations in themethod/
process for assaying and certifying
purityandcalculatingnetweightof the
goldat thetimeofsanctionof loanand
at the timeof returnof thecollateral or

auctionbeingconductedupondefault
in repayment of loan by the borrower.

Experts said that this will increase
the operational cost of banks and
NBFCs as they have to hire
professionals as assayers.

“Surely, it will increase the
compliance cost as today you are not
assessing the income of the borrower
while giving out a gold loan but now
they have to put in a credit appraisal
mechanism. Gold financiers have to
hirepeoplewhoarespecialised in this.
Therefore, the operational intensity
will increase, and on the growth side,
the loan-to-value (LTV) norms are 75
percentall through, impactinggrowth
as well,” said Anil Gupta, group head
(financial sector ratings) ICRA.

Fitch Ratings had said the RBI’s
draft proposals could increase
operationalcomplexity,particularlyfor
smallerplayers.Thechangesare likely
tointroduceadditionalproceduralbur-
dens. The rules could raise costs for
NBFCs, especially in rural areaswhere
incomes areharder to assess.

RBI’S DRAFT GOLD LOAN NORMS

Compliance costmayrise for lenders
NEW GUIDELINES

nBanks,NBFCsneedto
adoptstandardised
documentationacross
allbranches

nGoldfinanciershave
toestablishproper
collectionand
calculationmethods,
preventingany
deviation

nAfterguidelinesare
implemented,costof

collection,
documentation,and
calculationwill increase
from2%to4-5%

nLenderswillhaveto
appointqualified
assayers, forvaluation
ofthegoldcollateral

nFitchRatingshadsaid
theRBI’sdraftproposals
couldincrease
operationalcomplexity

Weekend
update

Tesla and SpaceX CEO Elon Musk on Saturday
said he was looking forward to visiting India
later this year. The tech billionaire's remarks
came a day after he and Prime Minister
Narendra Modi spoke and discussed the
immense potential for collaboration in
technology and innovation. "It was an honour
to speak with PM Modi. I am looking forward to
visiting India later this year!" Musk said in a
post on X. After their talk on Friday, Modi took
to X and said: "India remains committed to
advancing our partnerships with the US in
these domains." PTI

ICICIBank’sQ4profit
up18%at~12,630crore
ICICIBank’s standalonenetprofit rose 18per cent
year-on-year (Y-o-Y) to~12,630crore for the
quarterendedMarch for the financial year 2024-25
(Q4FY25)onthebackofhealthy treasurygainsand
rise in fee income. Treasurygainswere~239crore
during theperiod, comparedtoa lossof~281 crore
inQ4FY24.Onaconsolidatedbasis, thebank'snet
profit grew15.7per cent to~13,502 inQ4FY25 from
~11,672 crore inQ4FY24. BS REPORTER

HDFCBank’snetup7%
onlowerprovisions
HDFCBank, thecountry’s largestprivate-sector
lender, reporteda6.7per centyear–on–year
(Y-o-Y) jumpinstandaloneprofit to~17,616crore
inQ4FY25,aidedbyhealthygrowth innet interest
income(NII) and lowerprovisions.Onasequential
basis,netprofitwasup5.3per centY-o-Y. ItsNII
wasupover 10per centY-o-Y to~32,065.8crore in
thequarter,despiteadvancesgrowing in low
teens.Other incomeof thebankstoodat~12,003
crore.Thebankreportedanet interestmargin
(NIM)of 3.54per centontotalassets,and3.73per
centonearningassets. Itsoperatingprofitwas
down9.4per centY-o-Y to~26,537 crore in
Q4FY25, comparedto~29,274crore in the
correspondingperiod last year. BS REPORTER

Musk ‘looks forward’
tovisiting India
later thisyear

Tiruppur’smills spin intooverdriveas tariff clock ticks
Just months ago, during the
latter part of 2023–24, he had
warned about the closure of
around 500 units under his
associationpost-pandemic.

“The 90-day deferment of
thetariffsworkedinourfavour
— buyers are clearing old
orders,andthenewdiversions
arebreathingfreshlife intothe
industry.Everyoneis inexpan-
sion mode, investing in new
units and upgrading existing
ones. We expect a 15 per cent
rise in exports this financial
year,” said KM Subramanian,
president of the Tiruppur
Exporters’ Association.

“If Trump’s tariffs on com-
peting countries stay at these
levels, India will be the more
cost-effective option for US

buyers.Buyingagentsaresay-
ingtheycan’tkeepupwiththe
flowof orders,” he added.

Last year, Tiruppur’s
clients included global names
like Primark, Tesco, Next,
Marks & Spencer, Walmart,
TommyHilfiger,WarnerBros.
Discovery Global Consumer
Products,Gap,Carter’s,DUNS
Sweden, Target, and
Woolworths. Most of these
brandshavenowplacedaddi-
tional orders.

“Existing US buyers are
reroutingtheirorderenquiries
from China to Tiruppur.
Cottongarmentshavealready
started shifting here as we
remain competitive. The only
hurdle is that Chinese prices
are around 15 per cent lower,

mainly due to cheaper raw
material costs like polyester.
Buyers are also pushing for
deliveries within the 90-day
tariff window. For Tiruppur,
the outlook is bright; much
depends on howmuch of the
divertedorderswecanholdon
to once the pause ends,” said
ElangovanViswanathan,pres-
ident of the Buying Agents
Association and managing
director of SNQS
Internationals.

Tiruppur’sexportstouched
a record ~40,000 crore in
2024–25afterfalling11percent
to ~30,690 crore the previous
year due to the Ukraine con-
flict and supply chain disrup-
tions. The US accounts for
about 35 per cent of India’s

knitwear exports, followed by
the European Union with 29
per cent, of a total of ~56,000
crore in2023–24. In theUS, 97
per cent of garments sold are
imported.

AccordingtoSanjayKJain,
chairman of the ICC National
Textile Committee, India has
a strongopening in categories
like made-up articles, jerseys,
andblankets,whereChinastill
leads. Tiruppur’s rebound
comes at a time when
Bangladesh’s textile hub,
Chattogram, is seeing wide-
spreadclosures,withonly350
of 611 registered units still
operating and over 54 units
shutting down in the past six
months. Analysts caution,
however, that Tiruppur’s

exportersshouldtreadcareful-
ly despite theupbeatmood.

“These first 90 days will
shape the new global value
chain. We must move swiftly
to make the most of this win-
dow,”saidtradepolicyanalyst
SChandrasekaran.Hewarned
that, given US access to raw
cotton and the growing use of
automation,Americanplayers
could soon turn to robotic or
sewbot stitching in the future,
leveraging artificial intelli-
gence.

For now, textile, tariff,
Trump, and Tiruppur are in
lockstep, rekindling the old
glory of India’s knitwear
capital.

Series concludes

InFY25,India’s
exportstoUS
surged11%
“Narrowing the trade deficit
couldbeoneof theoutcomes
of the BTA. Both countries
aimtoincreasebilateral trade
to $500 billion by 2030,
which could boost exports,”
one of the government offi-
cials toldBusiness Standard.

In FY25, India’s trade
surpluswith theUSwidened
to $41 billion. India is also
expectedtorampupimports
ofcrudeoilandliquefiednat-
ural gas (LNG) from the US.
An industry official said that
theremay be an incentive to
import more from the US,
according to the latest
regulation released by the
White House earlier this
month,which states that the
import tariffswouldbeappli-
cable only to the ‘non-US’
content of aproduct.

“This means that the
import duty will be calculat-
edbasedontheshareofnon-
US components in the final
product,” the official said.
“This could benefit sectors
likeplastics,wherepolymers
sourced from the US would
incur lower tariffs. Similarly,
inthegemsandjewellerysec-
tor, importing gold could
offer a cost advantage.”

However,anexporterwill
beabletotakeacall,depend-
ing on the final calculation
thatwillbe influencedbythe
difference in the price of the
rawmaterial or the final gain
on the import duty front
when the finished goods are
exported, the official added.

Furthermore, India is
looking to diversify its trade
exposure by expanding into
newmarkets globally.

TCS trendmaycrampTataSons’ plans
Incomparison, the listedTata
group companies are expect-
ed to report combined net
profits of around ~89,000
crore in FY25, down 10 per
cent year-on-year.

According to analysts, a
slowdown inTCS’ earnings is
likely to affect the finances of
Tata Sons and its ability to
fund new ventures such as
electronic manufacturing,
semiconductors and ecom-
merce.

Tata Sons is the promoter
andholdingcompanyofmost
of the Tata group companies.

“The earnings slowdown

in the IT industry will create
financial headwinds for quite
a few promoters in India, giv-
en the sheer amount of divi-
dend payouts by the IT com-
panies in recent years. This is
especially true for Tata Sons,
which has used the dividend
and share buyback proceeds
fromTCStomakelarge invest-
ments in new ventures in
recent years besides funding
losses of other companies,”
said an analyst.

In the last eight years
(since FY18), TCS has paid
nearly 100 per cent of its
annual net profits to share-

holders either as equity divi-
dendor sharebuyback. In all,
the software major has
cumulatively paid around
~2.96 trillion to its sharehold-
ers since FY08.

Nearly 72 per cent of the
proceeds, or ~2.13 trillion,
accrued toTata Sons.

Theproceeds of Tata Sons
fromTCSbyway of dividend
and share buyback account-
ed for nearly 92 per cent of
Tata Sons’ operating income
during the FY17- FY24 peri-
od. Tata Sons is yet to pub-
lish its accounts for FY25
while TCS has published its

annual accounts for the
financial year.

There has been a slow-
down in dividend/share buy-
back payout by TCS in recent
years, which is in line with
slowdown in its earnings
growth. Its payout to share-
holders in FY25 was down 5.4
per cent to ~44,888crore from
~47,467 crore a year earlier.

And in the last threeyears,
the payout by TCS has had a
compound annual growth
rate (CAGR) of just 5.8 per
cent, slowing from a CAGR of
9.8 per cent during the FY19-
FY22 period.

Gensol episode brings to
light importance of Board
Several startups have been in the news for theirmisad-
ventures,whichoftenstemfromavaluationmania,pres-
surefrominvestors,andunethicalpracticesbyfounders.

“There isa tendencytoromanticisestartupfounders
anddilutescrutiny inthenameof ‘vision.’Aboard's role
isnot tocheerleadbut tochallenge,”Chandwaniadded.
Expertsopinethatregulatorsandpolicyactionalsoneed
toevolveduetothesocialmediaimpactandthefinancial
influencers gettingpaid for endorsements.

Meanwhile, theGensol episode brings to light again
the looseendsofvigilance incorporategovernance that
arerequiredtobetightenedbySebi, theMCA,andother
authorities.

“Whistleblowerpolicieshave tobemademorestrin-
gentandprotective innaturesothat thesamecaninstill
confidence inemployeesandstakeholderswithouthav-
ing to wait till the last minute,” said Amit Kumar Nag,
Partner, AQUILAW.

One of the key lessons from the Gensol saga is the
importanceinmaintainingacleardemarcationbetween
the interests of the promoters and the company, espe-
cially where financial transactions or operational deci-
sionsmaybenefit related entities.

“This case brings into sharp focus the fiduciary
responsibilities of the Board, particularly independent
directors, inoverseeingtheconductofmanagementand
ensuring adherence to governance norms,” said Rajesh
Sivaswamy, senior partner, King Stubb & Kasiva,
Advocates andAttorneys.

Andhra project will not need
additionalnodafter CERCdecision
Following this development, the
CERC was approached to make
this agreement official.

“Weobserve that thepetition-
er has not invoked the jurisdic-
tion of the Commission regard-
ing the regulation of the tariff of
the generating company under
Section 79(1)(b). The only prayer
made by the Petitioner is to take
onrecord thesubstitutionofone
generator with another,” the
order said.

CERC also pointed out that
the tariff for the project has
already been approved.
According to the original tariff
petition,AndhraPradeshgovern-
ment had signed up for the 7Gw
capacity at a rate of ~2.42/unit.

The petitioner entered into
the PPAs dated 14.12.2021 for the
4.6GwwithAdaniGreenEnergy
Four Limited`s SPVs and PPAs
dated 16.12.2021 for the 2.3 Gw
with Azure Power India Power
Limited’s SPVs, according to the
submissionmade toCERC.

The order comes at a time

when theDonaldTrumpadmin-
istrationdirectedtheDepartment
of Justice to pause prosecutions
of Americans accused of bribing
foreign government officials
while tryingtowinorretainbusi-
ness intheircountriesthroughan
executiveorder. It adds that such
moves put restrictions on
American businesses at a com-
petitive disadvantage.

The regulatory filings made
by the state government to the
Andhra Pradesh Electricity
Regulatory Commission
(APERC)andCERCbetween2021
and 2024 reveal that the erst-
while Andhra Pradesh govern-
mentunderYSJaganReddyhad
sought regulatory approval for
the controversial Adani Green
solar power project in 2021, pro-
posing to offer 7 Gw of the pro-
cured power "for free" to rural
areas and the agriculture sector.

The company executed 11
PPAsinDecember2023andthree
project allocation agreements in
March 2024.
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